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NEW QUESTION: 1
An investment analyst assesses climate-related stranded asset risk for a portfolio of energy companies.
The analyst develops a list of companies potentially exhibiting stranded asset risk. After a more
granular examination, the analyst summarizes corporate activity in the following table:

The analyst identifies the company with the highest stranded asset exposure for possible divestment.
Which company does the analyst recommend for divestment?
A. Technology startup
B. Oil & Gas
C. Hydroelectric
D. Utility
Answer: A (LEAVE A REPLY)

NEW QUESTION: 2
To inform climate policy in a European country, a coalition of government scientists prepares a report
on future climate conditions. Within the report, the scientists summarize how positive feedback loops
accelerate the rate of climate change. Which feedback loop will the scientists most likely include in the
coalition report?
A.Warmer air temperatures can hold higher amounts of water vapor, leading to higher temperatures
and increased water vapor.
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B. Melting sea ice increases solar energy reflection, which intensifies the albedo in polar regions and
leads to more global warming.
C. Rising sea levels increase the total mass of global oceans, leading to increased oceanic carbon
absorption and growing calcification for sea life.
D. Thawing permafrost near polar regions absorbs CO2 which slows global warming and increases
thawing.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 3
A major hurricane extensively damages the electrical infrastructure of a utility company. To improve the
utility's risk management, the risk director prepares a strategy plan and incorporates climate risk
considerations within the existing risk management framework.
Which recommendation should the director make to incorporate climate risk into the framework's risk
identification component?
A. Examine the transmission channels of climate risk drivers into financial risk to determine which risks
are likely to materialize for the utility.
B. Evaluate the vulnerability and adaptive capacity of facilities using data gathered on the scope of
climate risks.
C. Rate risks on impact and level of control to focus on risks with the most severe impact but over
which the utility has the most control to improve outcomes.
D. Flag any substantial changes in the utility's external environment to trigger a modification of the risk
management process.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 4
Organizers of an upcoming UN Climate Change Conference prepare a document highlighting
successes and failures of climate accords over the last 20 years.
The document lists what success from the 2009 Copenhagen Accord?
A. Acceptance of a quantitative long-term global warming limit
B. Establishment of a uniform emissions reduction target baseline
C. Binding short-term GHG emissions reduction commitments
D. Unconditional emissions reduction targets by Annex II parties
Answer: (SHOW ANSWER)

NEW QUESTION: 5
A recent sustainability report revealed the pension fund of a small European nation is heavily invested
in sectors with poor sustainability records. In response to pensioner and other stakeholder requests, the
fund joins the PRI.
What strategy must the fund incorporate to comply with the PRI?
A. Invest passively in companies with strong environmental performance.
B. Request disclosure from investee firms on ESG issues.
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C. Standardize reporting frameworks across investment sectors.
D. Divest from energy companies involved in fossil fuel extraction.
Answer: (SHOW ANSWER)

NEW QUESTION: 6
A multinational food and beverage corporation has growing concerns that CO2 and other GHGs in the
atmosphere have a negative effect on agricultural productivity. The corporation is subject to higher
costs and scarce availability for commodities necessary for its supply chain.
The corporation will disclose this scenario under which climate-related risk type?
A. Market
B. Resilience
C. Resource efficiency
D. Chronic
Answer: (SHOW ANSWER)

NEW QUESTION: 7
A senior advisor from a government agency in Southeast Asia proposes a national framework to
classify sustainable economic activities, aligned with the EU Taxonomy. The new framework will limit
environmental harm and promote sustainable growth. Which EU Taxonomy requirement will the advisor
most likely incorporate into the proposed framework?
A. Allow for green financial instruments to fund any economic activity.
B. Require projects to meet one environmental objective while avoiding harm to others.
C. Set a minimum of six economic activity objectives to limit carbon emissions.
D. Introduce debt financing as the primary driver for funding sustainable projects.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 8
In response to a survey showing consumers consider sustainability a key factor in purchasing
decisions, a group of cosmetics companies announce a collaboration to develop an environmental
impact assessment and sustainability framework for cosmetics products. The framework enables
customers to evaluate the environmental impact of products they purchase. The framework draft
includes definitions of climate, green, and sustainable finance.
Which of the following definitions is appropriate for the proposed framework?
A. Sustainable finance refers to public sector funding of projects relating to ESG and sustainable
development.
B. Green finance refers exclusively to financial flows relating to climate change such as mitigation or
adaptation.
C. Climate finance is a subset of green finance and broadly refers to any financial transaction that
considers climate issues.
D. Green finance refers to sustainable finance focused on environmental risks and opportunities.
Answer: (SHOW ANSWER)
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NEW QUESTION: 9
The Commissioners of Insurance for a state in the western United States recommends all insurers now
report annually on climate change, using TCFD guidance.
Which of the following sectors do the commissioners correctly identify as encompassing the full scope
of the TCFD recommendations?
A. Institutional Investors Group-based benchmarking and GRI-derived data on climate change
B. Energy, transportation, materials and buildings, agriculture, land and forestry companies
C. Asset managers and owners, endowments, foundations, and additional financial sector
representatives
D. Asset managers and owners, endowments, foundations, and additional financial and non-financial
organizations
Answer: D (LEAVE A REPLY)

NEW QUESTION: 10
A European commercial bank recently became a signatory to the UNEP FI PRB. To fulfill PRB
commitments, the bank CRO emphasizes the need to holistically integrate ESG considerations into
lending decisions to reduce long-term risk exposure. Which of the following strategies will the bank
most likely adopt going forward?
A. Integrate ESG risk assessments into credit evaluations for corporate clients.
B. Expand bank green loan offerings to companies in the renewable energy sector.
C. Assess social and governance risks prior to lending to high-yield industries.
D. Launch a public relations campaign to highlight bank ESG initiatives.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 11
In response to policy and technology changes, a cement manufacturer looks for new opportunities to
raise profits by reducing GHG emissions. Because the cement industry accounts for a considerable
percentage of global emissions, the manufacturer joins a coalition of company peers. The coalition
lobbies country governments to adhere to the Paris Agreement nationally determined contributions
(NDCs).
Which of the following actions does the coalition recommend?
A. Set 2019-2022 NDCs at a smaller scale to comply with the "ratchet" mechanism.
B. Revise NDC targets annually and submit to the UN for review and approval.
C. Aligned the first round of NDCs with a 2°C warming limit, followed by a second round of a 1.5°C
limit.
D. Tighten NDCs and report NDC progress every 5 years at COP meetings.
Answer: (SHOW ANSWER)

NEW QUESTION: 12
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T he sustainability team at a Central European agricultural firm identifies nature-related risks
threatening agricultural productivity and supply chain resilience. Declining yields are linked to
environmental degradation and biodiversity loss. To avoid biodiversity loss, which of the following
actions will the team most likely recommend?
A. Support sustainable practices to restore natural habitats and strengthen biodiversity.
B. Develop water-saving technologies to mitigate resource stress.
C. Implement soil management programs to improve land productivity.
D. Choose a non-native crop species to reduce ecosystem dependence and improve biodiversity.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 13
A bank assesses lending portfolio alignment with various climate change scenarios. To assist in this
process, the risk team applies the Paris Agreement Capital Transition Assessment (PACTA) tool to
examine transition risk for power generation, automotive, and steel sectors. The team examines
different PACTA metrics for each sector based on data availability and sectoral profile.
For sectors with no clear zero-carbon pathway, what metric will PACTA employ?
A. Production volume trajectory
B. Carbon allocation credit
C. Emission intensity
D. Technology and fuel mix
Answer: C (LEAVE A REPLY)

NEW QUESTION: 14
A global commercial bank assesses the potential impact of physical climate risk on its project finance
portfolio. The bank will grow the project portfolio and invest heavily in assets with the lowest risk. A
bank risk manager examines how physical risk can transmit into the financial performance of portfolio
assets. How should the risk manager evaluate these assets?
A. Respond effectively to the rising cost of complying with international climate regulations.
B. Develop a plan for the company to diversify its portfolio into renewable energy.
C. Assess potential overvaluation of properties in areas currently insulated from extreme weather
events.
D. Identify how uninsured losses from extreme weather events may increase default risk.
Answer: (SHOW ANSWER)

NEW QUESTION: 15
To align with industry trends, the risk team at a fashion merchandizing company evaluates the
company climate risk framework. The risk team enhances the company climate risk framework by
including a list of potential transition risks. Which of the following transition risks does the team most
likely include in the framework?
A. Increased demand for sustainably-produced clothing increases market risk.
B. Lower costs for low-emission transport increases technology risk.
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C. A newspaper report exposing falsified GHG emissions increases operational risk.
D. An extreme heat wave decimating organic cotton farms increases policy risk.
Answer: A (LEAVE A REPLY)

NEW QUESTION: 16
A German automotive manufacturer expands its EV line to comply with tightening emission regulations
in key European markets. The firm conducts transition risk scenario analysis to evaluate financial and
operational exposure to policy changes, carbon pricing, and market shifts. Which transition risk input
did the firm most likely use while conducting the scenario analysis?
A. Emission trajectory data to estimate carbon pricing impacts on production costs.
B. Supplier network maps to assess climate-driven supply chain disruptions.
C. Consumer sentiment data to forecast short-term EV market demand fluctuations.
D. Historical weather patterns to model production site vulnerabilities.
Answer: (SHOW ANSWER)

Valid SCR Dumps shared by PrepPdf.com for Helping Passing SCR Exam! PrepPdf.com now offer
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NEW QUESTION: 17
A European bank surveyed its most prominent clients to assess interest in sustainability-linked loans
(SLLs) and green loans. The survey came after a recent study showed higher profitability rates of SLLs
and green products than classical banking products. After positive feedback, the bank decides to
introduce SLLs and green loans. The bank's sustainability loan officer writes a new loan product
guideline for corporate clients that explains SLLs and green loans.
How will the bank officer describe these loan types?
A. SLLs require external review, while green loans require external review if the loan information is not
publicly available.
B. Market participants are unable to structure a loan to meet both the characteristics of a green loan
and an SLL.
C. Green loans can be applied more broadly on the corporate loan market than SLLs since there are no
predetermined performance targets for SLLs.
D. SLLs incentivize borrowers through margins, while green loans focus on the purpose of the loan.
Answer: (SHOW ANSWER)

NEW QUESTION: 18

https://www.freeqas.com/qa/GARP/SCR/GARP.SCR.v2026-11-12.q38.html
https://www.freeqas.com/qa/GARP/SCR/GARP.SCR.v2026-11-12.q38.html
https://www.preppdf.com/GARP/SCR-prepaway-exam-dumps.html
https://www.freeqas.com/qa/GARP/SCR/GARP.SCR.v2026-11-12.q38.html


An international development bank publishes an annual index that evaluates climate risk at a regional
level.
The index consists of several economic, policy, and physical risk components. For the upcoming index
publication, the bank identifies new components that reflect the ability of companies and local
infrastructure to incorporate clean and renewable energy sources into electric grids and transport
systems. Which of the following risk components will the bank most likely identify?
A. Policy
B. Vulnerability
C. Exposure
D. Hazard
Answer: B (LEAVE A REPLY)

NEW QUESTION: 19
An ESG scorecard for sovereign debt issuers has the following information:
Country 1No carbon policy and high corruption risk
Country 2High-level carbon policy and low corruption risk
Country 3Detailed carbon policy and low corruption risk
Based only on this information, the country with the lowest ESG risk is:
A. Country 1.
B. Country 3
C. Country 2
Answer: (SHOW ANSWER)

NEW QUESTION: 20
A venture capital coalition integrates ESG considerations into an investment strategy for generative AI
startups. An external consultant assesses sustainability risks to align coalition strategy with ESG
benchmarks.
Which of the following insights will most effectively inform the coalition investment strategy?
A. Government climate change policies are part of sustainable development rather than ESG.
B. Green finance initiatives are part of sustainability but not part of ESG frameworks.
C. Environmental risk management is part of sustainability but not part of ESG frameworks.
D. Non-financial corporations incorporate ESG factors primarily for risk management rather than
strategic objectives.
Answer: D (LEAVE A REPLY)

NEW QUESTION: 21
A technology company expands its sustainable offerings and develops a flight booking application that
allows customers to offset a flight's carbon emissions. An analyst at the company researches climate
agreements to inform the structure of the offsetting program.
How does the analyst describe the achievements and shortcomings of the agreements?
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A. Although COP1 (Berlin) ended with no binding treaty, it was the first COP to establish a goal that
global warming remains below 2°C.
B. The main achievement of COP15 (Copenhagen) was the creation of the IPCC, an influential
scientific body that became the leading body in guiding subsequent climate agreements.
C. A shortcoming of COP21 (Paris) is that countries are legally obligated to annually submit nationally
determined contributions (NDCs), and most have kept NDCs at unchanged levels.
D. COP3 (Kyoto) resulted in differentiated national responsibilities wherein developing countries were
not subject to emissions reduction obligations, which disincentivized Annex 1 countries to take action.
Answer: D (LEAVE A REPLY)

NEW QUESTION: 22
A sustainability analyst at a global energy company assesses trends in the electric power sector for the
next 10 years. To inform strategy, the analyst focuses on the interaction among climate risks,
advancements in renewable energy, and stranded asset risk for fossil fuels.
According to the analyst, what trend will likely emerge during the next decade?
A. The global levelized cost of energy for renewables increases to compete with fossil fuel energy
generation.
B. Power plants that replace natural gas with coal will reduce transition risks in the event of rising
carbon prices.
C. Solar and wind newbuilds require stronger subsidies to be competitive in most parts of the world.
D. The transportation sector faces technology risk if the trajectory of the learning curve for battery
storage remains the same.
Answer: D (LEAVE A REPLY)

NEW QUESTION: 23
A fashion company raises an SLL to improve the company ESG score. The sustainability team
identifies two sustainability KPIs for finalizing the loan with a financial institution. Which of the following
KPIs did the team most likely recommend for the SLL?
A. Innovation funding and new products released
B. Electricity sources from renewable energy and revenue growth
C. Net sales and recycling of goods
D. GHG emission reduction and gender diversity on the board
Answer: D (LEAVE A REPLY)

NEW QUESTION: 24
A global cosmetics company surveys consumers. The survey reveals close to 75% of consumers
indicate sustainability is an important issue and are willing to change shopping habits to reduce
environmental impact.
The company responds by establishing a sustainability framework. As part of the process to implement
this framework, a company sustainability analyst identifies sustainable investment and disclosure
practices.
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Which recommendation will the analyst likely make to implement a company sustainability framework?
A. Use the EU Taxonomy for classifying products as "green" when doing business in the EU market but
develop new classification systems for jurisdictions outside the EU.
B. Follow NGFS sustainability best practices and verify company products and activities are considered
sustainable through NGFS recommended voluntary disclosures.
C. Conduct internal audits annually and disclose any greenwashed product findings to government
green finance taskforces.
D. Incorporate mandatory disclosures and marketing requirements to ensure claims about sustainable
products are fair and not misleading.
Answer: D (LEAVE A REPLY)

NEW QUESTION: 25
An international chemical manufacturing company produces a variety of consumer and industrial goods
and services. To progress company alignment with the SDGs, the sustainability director suggests
incorporating nature-based strategies.
Which strategy best represents a nature-based solution for the company?
A. Reduce trace amounts of toxic chemicals in single-use plastic to protect sea life.
B. Support the growth of wetlands around some facilities to help absorb potential pollution runoff.
C. Purchase more fuel-efficient cars for the company vehicle fleet to reduce GHG emissions.
D. Develop materials that enable vulnerable coastal communities to affordably install sea walls.
Answer: (SHOW ANSWER)

NEW QUESTION: 26
A timber products company in the southeastern US plants, manages, and harvests a species of trees
with a 30- year growth cycle. Prior to a planting cycle, the risk management team measures company
exposure to stranded asset risk. Which of the following will the team most likely use to measure
stranded asset exposure risk to the company?
A. Projected quality of timber products at forest maturity
B. Short-term consumer preference shifts toward alternative products
C. Stringency of carbon regulations in timber farm locations
D. Timeframe before timber assets are written off
Answer: (SHOW ANSWER)

NEW QUESTION: 27
A federal regulator analyzes how the increasing frequency of natural disasters may impact the banking
sector.
The regulator reviews and evaluates the potential for widespread climate events to simultaneously
affect multiple financial institutions and drive cascading economic disruptions. What risk type is the
regulator most likely evaluating?
A. Concentration
B. Systemic
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C. Counterparty
D. Operational
Answer: (SHOW ANSWER)

NEW QUESTION: 28
A private equity fund invests in infrastructure development and agro-industrial projects. The fund hires a
team of climate risk consultants to advise on investment structure and the potential climate risks to the
fund. The team recommends data types and analytical tools to evaluate physical and transition risk
impact at the company level.
How should the company evaluate company-level physical risk?
A. Measure the degree of corporate alignment to opt-in initiatives like the Transition Pathway Initiative's
Science-Based Targets.
B. Develop company scores that combine proprietary methodologies with downscaled climate model
data.
C. Categorize carbon emissions as Scope 1, 2, or 3, and disclose corporate carbon footprints to data
providers.
D. Calculate CVaR to offer quantitative estimates of expected financial losses or gains from climate
risks and opportunities.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 29
An economist at a large US state pension fund assesses transition risk and opportunities in response to
pensioner requests that the fund increase transparency on climate strategies. The economist uses
IAMs to inform this analysis.
Which of the following will the economist most likely demonstrate by using IAMs?
A. Agreement among climate projections
B.Which SSP is a feasible emission trajectory for each RCP
C. Economically efficient paths to limit warming below 2°C
D. The remaining carbon budget for each investment
Answer: (SHOW ANSWER)

NEW QUESTION: 30
A sustainability analyst for a global food and beverage company tracks ESG metrics to report to
investors.
The analyst meets with company leaders of different business units to explain criteria and indicator
types for each ESG component.
To address each component, which metrics will the analyst socialize with company leaders?
A. Environmental health and safety record; adherence to code of ethics; risk management protocols
B. Energy use; GHG intensity reduction; executive leadership compensation
C. Carbon dioxide emissions; labor conditions of agricultural workers; board diversity
D.Water use efficiency; employee retention and satisfaction; community engagement
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Answer: C (LEAVE A REPLY)

NEW QUESTION: 31
A city planning commissioner consults with climate scientists to assess the impact of sea level rise on
strategic infrastructure projects. The scientists discuss several climate model projections and indicate
sea level rise has a fundamental relationship to GHG emissions, regardless of a specific warming
scenario.
How should the scientists describe this relationship?
A. Sea level rises in response to ocean acidification.
B. Sea level rise will cease once global emissions peak.
C. Sea level rise lags GHG emissions.
D. Sea level rises proportionally faster than GHG emissions.
Answer: C (LEAVE A REPLY)
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NEW QUESTION: 32
An industry association in Germany surveys members on business alignment with nationally
determined contributions (NDCs). The association members express concern about potential cascading
legal repercussions or penalties if governments do not conform to Paris Agreement pledges. An
attorney at the association researches this issue and sends a memo to members.
The memo should state the Paris Agreement legally obliges signatories to take what action?
A. Provide financing to help developing countries achieve NDC goals.
B. Report on NDC progress every 5 years.
C. Revise NDC targets annually.
D. Penalize industries exceeding NDC emissions thresholds.
Answer: (SHOW ANSWER)

NEW QUESTION: 33
A global electronics manufacturer experiences severe flooding in one of its key locations. Company
senior management will mitigate supply chain risk and adhere to environmental standards by issuing a
bond. The bond proceeds will simultaneously address floodwater contaminated by industrial chemicals
and assist communities experiencing deterioration of health conditions due to waterborne diseases.
Which bond is the company likely to issue?
A. Sustainability-linked bond
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B. Green bond
C. Sustainability bond
D. Social bond
Answer: (SHOW ANSWER)

NEW QUESTION: 34
An investment bank of a southern African country appoints a task force to assess current climate risk
practices. The task force examines the potential of climate change to cause systemic risk at the macro
level to inform climate investment strategies. The task force evaluates potential disruption scenarios to
the financial system due to climate risk. Which risk type will most likely have the lowest potential to
cause systemic risk to the financial system of the country?
A. Operational
B. Underwriting
C. Liquidity
D. Market
Answer: A (LEAVE A REPLY)

NEW QUESTION: 35
A credit loan officer at a commercial bank reviews a loan application from a company engaged in coal-
fired power generation. The loan officer examines transition risks associated with the company's
business strategy.
What policy risk driver should the loan officer identify?
A. Activists and advocacy organizations increasingly file lawsuits against fossil fuel-based power
companies.
B. A government proposes legislation to mandate closure of all coal-fired power plants by 2035.
C. Lending to a coal-fired power plant will hurt the bank's public image.
D. Prices of solar photovoltaic panels have declined since 2015.
Answer: B (LEAVE A REPLY)

NEW QUESTION: 36
Alimento Y Agricultura (AYA) is a food and agriculture conglomerate headquartered in Costa Rica with
operations throughout Central America. AYA historically produced coffee, bananas, and sugar. Over
the last decade, the company growing region experienced climate-related crop production challenges.
The region suffered prolonged drought conditions and severe flooding events. AYA leadership may
relocate existing coffee farm locations in response to these climate stressors.
Last year Costa Rica introduced mandatory climate risk reporting aligned with ISSB standards The
government mandate compelled AYA to enhance its transition and physical risk assessment across the
company. A newly formed sustainability governance team prioritizes the following objectives:
* Update TCFD reporting with new ISSB IFRS S2 requirements
* Initiate more comprehensive scenario analysis
* Conduct nature and water risk assessments
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AYA previously reported climate risks aligned with all TCFD pillars, risk categories, and scenario
analysis recommendations. Reporting includes all Scope 1 and Scope 2 emissions, reduction targets,
and appointments of board officers responsible for climate risks. Scenario analysis is used to assess all
banana, coffee, and sugar production climate risk exposure.
AYA uses 2°C and 4°C climate scenarios to assess company impacts from physical and transition risk.
Under the 2°C scenario transition risk increases, while under the 4°C scenario water risk significantly
increases.
AYA appoints an SCR certificate holder to the position of nature risk manager to advance nature-based
assessments. The manager contracts with a nature risk consultancy to better understand and manage
exposure to nature-related risks and impacts. The consultancy identifies crop production, water quality,
and water quantity as the primary nature-based risks.
The consultancy produces the following graph to demonstrate coffee crop productivity:

If growing conditions fall below 1, it is not economical for AYA to continue coffee production in the
region.
Point A indicates current growing conditions. Point B is a forecast of future conditions under a 4°C
scenario, created by the consultancy model.
After identifying nature risks broadly, AYA performs a water risk assessment (WRA). The WRA
assesses historical and future water withdrawal rates and identifies operational water dependencies.
Following the WRA, the company engages with existing stakeholders to adapt existing business
strategy.
AYA initiates a pilot project with upstream farmers to protect their land. AYA will either train or pay local
farmers to plant shrubbery and buffer zones to reduce erosion and runoff of sediments, nutrients, and
pathogens from local crop production and industry.
Which LEAP concept best describes Point A in the context of coffee growing conditions?



A. Reliance
B. Exposure
C. Baseline
D. Driver
Answer: (SHOW ANSWER)

NEW QUESTION: 37
An environmental agency for a southeast Asian nation increases funding to study historic climate
change and its impacts. The agency funds a proposal for a scientific subject matter expert to conduct a
large-scale study of the nation's tree rings.
What information will this study most likely reveal?
A. Frequency of global ice ages
B. Frequency of climate tipping points
C. Temperature anomalies up to 1°C
D. Temperature anomalies up to 10°C
Answer: C (LEAVE A REPLY)

NEW QUESTION: 38
After launching new large-scale sites for engine testing, a global automaker prepares a GHG inventory
report according to the GHG Protocol. An analyst on the sustainability team gathers data for the
assessment. The analyst identifies emissions from production processes, previously deemed irrelevant
at the corporate level, now constitute over 25% of company aggregated GHG emissions across plant
sites.
Which GHG Protocol principle did the company analyst follow?
A. Consistency
B. Transparency
C. Accuracy
D. Completeness
Answer: (SHOW ANSWER)
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